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Encounter Resources Ltd.: Cobalt
Opportunities Identified at Yeneena

02.03.2017 | ABN Newswire

Perth, Mar 2, 2017 - The directors of Encounter Resources Ltd (ASX:ENR) ("Encounter") are pleased to
announce that, in light of the improving price outlook for cobalt, Encounter is evaluating the near-term cobalt
potential of the copper-cobalt prospects at Yeneena, Western Australia. Encounter controls 70 strike
kilometres of Yeneena basin that is prospective for Proterozoic copper-cobalt deposits similar to the deposits
of the Central African Copperbelt.

- The Central African Copperbelt is the world's largest source of cobalt. These Proterozoic aged, sediment
hosted deposits are of a similar age and geological setting to the Yeneena basin where Encounter holds a
70km long corridor with copper-cobalt potential.

- In light of the improving price outlook for cobalt Encounter has conducted an evaluation of the cobalt
potential at Yeneena. This review of historical exploration results has highlighted 3 initial areas of interest:

- A +600 long zone of near surface cobalt mineralisation has been defined at BM7 and is untested at depth.
This zone includes intersections:

o 9m @ 1.0% Co and 1.5% Cu from 42m to EOH
o 8m @ 0.11% Co and 2.0% Cu and from 58m
o 14m @ 0.07% Co and 0.52% Cu from 108m
o 18m @ 0.07% Co and 0.5% Cu from 49m
o - including 1m @ 0.2% Co at EOH

- The BM1 coherent zone of copper oxide mineralisation includes several high grade cobalt intersections
including:

o 14m @ 0.45% Co and 0.38% Cu from 14m incl. 2m @ 1.54% Co from 24m
o 8m @ 0.15% Co and 0.22% Cu from 22m incl. 2m @ 0.32% Co from 22m
o 5m @ 0.18% Co and 2.24% Cu from 4m incl. 2m @ 0.33% Co from 4m
o 6m @ 0.13% Co and 0.72% Cu from 26m

- The recently identified gossan at Lookout Rocks where surface rock chip sampling returned cobalt grades
up to 0.19% Co and 0.22% Cu

- RC drill program initially targeting downdip of the high grade copper-cobalt shoots at BM7 and the gossan
area at Lookout Rocks is scheduled to commence in May 2017

Results of the review of previous drilling and geochemical programs has highlighted the 14km long
copper-cobalt system at BM1-BM7 and the Lookout Rocks area as priority cobalt opportunities. Three areas
of interest have been targeted for future drilling:

1. BM7 Cobalt Zone: A +600m long zone of cobalt mineralisation discovered at BM7 that includes near
surface intersections:

- 9m @ 1.0% Co and 1.5% Cu from 42m to EOH in EPT1557*
- 8m @ 0.11% Co and 2.0% Cu and from 58m in EPT 1689*
- 14m @ 0.07% Co and 0.52% Cu from 108m in EPT1716*
- 18m @ 0.07% Co and 0.5% Cu from 49m in EPT2293
o - including 1m @ 0.2% Co at EOH

(refer ASX releases 21 November 2012, 10 January 2013, 20 September 2013 and 25 January 2017)

2. BM1 Cobalt Zone: The cobalt potential of the BM1 high grade copper oxide area that includes several high
grade, near surface cobalt intersections including:

- 14m @ 0.45% Co and 0.38% Cu from 14m incl. 2m @ 1.54% Co in EPT418*
- 8m @ 0.15% Co and 0.22% Cu from 22m incl. 2m @ 0.32% Co in EPT476*
- 5m @ 0.18% Co and 2.24% Cu from 4m in EPT2075
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- 6m @ 0.13% Co and 0.72% Cu from 26m in EPT2078
- 22m @ 0.07% Co and 0.12% Cu from 24m incl. 4m @ 0.12% Co in EPT419*
- 21m @ 0.07% Co and 0.69% Cu from 13m in EPT2066

(refer ASX releases 15 October 2010 and 15 July 2014)

*Reported pursuant to JORC 2004.

3. Lookout Rocks South Gossan: The recently identified, 80m long gossan at Lookout Rocks where surface
sampling returned grades up to 0.19% cobalt and 0.22% copper (see Photo 1, refer to link below) in sample
EX208145

(refer ASX releases 17 December 2015 and 31 January 2017)

The Central African Copperbelt is the world's largest source of cobalt. These Proterozoic aged, sediment
hosted deposits are of a similar age and geological setting to the Yeneena basin. The recent significant
improvement in the outlook for the copper and cobalt prices has reaffirmed the Proterozoic Yeneena basin
as a potential source of high value copper-cobalt discoveries.

Encounter's previous exploration programs at Yeneena focused on the delineation of large tonnage copper
sulphide deposits. The previous broad spaced drilling in the BM7 area was design to test for thick, gentle
easterly dipping zones of copper mineralisation that would parallel stratigraphy. However, the recent review
of this drilling has identified a potential steep westerly dip to the high grade copper-cobalt shoots.

A follow up drill program is planned in May 2017. This program will initially focus on testing the down dip
position of the interpreted high grade, shallow copper-cobalt shoots at BM7 and below the Lookout Rocks
copper-cobalt gossan.

Location Plan

Encounter holds exploration tenure over 2,000km2 of the Paterson Province in Western Australia, with the
Yeneena project located 35km SE of the Nifty copper mine and 40km SW of the Telfer gold-copper mine
(Figure 2, see link below). The copper-cobalt and zinc-lead targets identified in the Paterson are located
adjacent to major regional faults and have been identified through electromagnetics, geochemistry and
structural targeting.

Encounter's exploration tenure also includes a number of high quality gold-copper targets close to the Telfer
gold-copper mine.

To view tables and figures, please visit:
http://abnnewswire.net/lnk/R03A5PX4

About Encounter Resources Limited

Encounter Resources Ltd (ASX:ENR) is an exploration and resource development company listed on the
Australian Stock Exchange.

Encounter is one of the most active greenfield exploration companies in Australia. The company is
committed to large scale, frontier exploration in highly prospective under cover terrains in Australia where we
believe substantial value can be unlocked for our shareholders.

In recent times, the company has made new zinc and copper discoveries at our flagship Yeneena project
located in the Paterson Province of Western Australia.

Contact

Encounter Resources Ltd
T: +61-8-9486-9455
F: +61-8-6210-1578
www.enrl.com.au
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